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Statement of Standalone Financial Results for the Quarter and Year ended March 31, 2023

(Rs. in Lakhs)

Quarter ended || Quarter ended || Quarter ended Year ended Year ended
Particulars 31.03.2023 31.12.2022 31.03.2022 31.03.2023 31.03.2022
(Audited) (Unaudited) (Audited) (Audited) (Audited)

1| Income
a) Revenue from operations 2,185.26 1,850.93 3,068.87 7,902.73 12,008.89
b) Other Income 100.00 118.99 60.47 361.94 402.64
Total Income 2,285.27 1,969.92 3,129.34 8,264.67 12,411.53

2 | Expenses
a) Cost of materials consumed 1,367.47 143347 1,937.80 5,251.22 7,703.63
b) Changes in inventories of finished goods and work-in-progress 35.20 (122.79) 3.37 61.45 184.91
c) Employee benefits expense 751.04 622.00 769.32 2,707.72 3,050.16
d) Finance costs (Refer Note 5 below) (621.21) 357.65 348.60 448.99 1,452.25
) Depreciation and amortisalion expense 132.04 122.87 124.48 503.50 540.74
f) Power and Fuel Expenses 349.76 313.20 442.58 1,169.46 1,539.69
g) Other expenses 242.36 208.99 272.20 854.56 1,198.7
Total expenses 2,256.67 2,935.40 3,898.34 10,996.91 15,670.1

3 | Profit/ (Loss) before Exceptional Items (1-2) 28.60 (965.49) (769.00) (2,732.24) (3,258.63)

4 | Exceptional Items - Income (Refer Note 6 below) 3,091.06 - - 3,091.06 -

5 | Profit/ (Loss) before Tax (3-4) 3,119.66 (965.49) (769.00) 358.82 (3,258.63)
Current tax - - - - -
Deferred tax - - - - -

6 | Tax expense - - = = =

7 | Net Profit/(Loss) for the periodlyear (5-6) 3,119.66 {965.49) (769.00) 358.82 (3,258.63)

8 | Other Comprehensive Income - - -

A (i) Items that will not be reclassified to profit or loss 66.60 - 2 66.60 2711
(ii) Income tax relating to items that will not be reclassified to profit or loss - - - - -
B (i) ltems that will be reclassified to profit or loss - = - -
(ii) Income tax relating to items that will be reclassified to profit or loss - - - - -
Other Comprehensive Income (Net of tax) 66.60 - 27.711 66.60 27.711

9 | Total Comprehensive Income (7+8) 3,186.26 (965.49) (741.29) 425.42 (3,230.92)

10| Paid-up equity share capital (Face Value of Rs. 10 each) 649.93 649.93 649.93 649.93 649.93

11| Instruments entirely equity in nature 10,922.27 -

12| Other Equity (10,248.76) (10,672.19)

13| Basic and diluted Earnings per share (In Rupees per share) 48.00 (14.86) (11.83) 552 (50.14)
See accompanying notes to the standalone financial resuits

1) The above standalone financial results for quarter and year ended March 31, 2023 (the Results') of Gokak Textiles Limited ('the Company') which are published in accordance
with Regulation 33 of the SEBI (Listing Obligations & Disclosure Requirements), 2015 have been reviewed by the Audit Committee of the Board and are subsequently, taken on
record by the Board of Directors of the Gokak Textiles Limited (the Company’) at their meeting held on May 26, 2023. The Results are in accordance with the Indian Accounting
Standards (Ind AS) prescribed under Section 133 of the Companies Act, 2013. The statutory auditors have expressed an unmodified opinion on the above Results.

2) The Company has incurred net loss (before excecptional items) of Rs, 2,732.24 lakhs during the year, its standalone accumulated losses were Rs. 32,824.32 lakhs as at
March 31, 2023 and its current liablities exceeded its current assets by Rs. 1,560.99 lakhs as at March 31, 2023. The continuity of the operations of the Company is dependent
upon the continued operational and financial support of Shapoorji Pallonji & Company Private Limited (the Ultimate Holding Company’).

Consequent to the overall slowdown in the textile industry, the Company also witnessed slowdown for demand of its yarns during the current year and the Management believes
that this slowdown is temporary and market situation will improve in the coming months. Further the Company anticipales cost savings on raw materials and other cperating
expenses in the coming period due to alternative options available and also additional power supply from solar power plant of a fellow subsidiary at a reduced cost. Currently, the
Company does not have any external borrowings and is awaiting the NCLT order for the Scheme of merger and restructuring as detailed in Note 4 below. Based on these reasons,
the financial results of the Company have been prepared on a going concern basis.

3) The Company operates in one segment only at standalone level, namely, Textiles.

4) The Board of Directors of the Company, at their Board Meeting held on November 12, 2021, has inter alia, approved the Composite Scheme of Arrangement (‘the scheme”)
under Section 230 to 232 read with Section 66 and other applicable provisions of the Companies Act, 2013 and the rules and regulations made thereunder. The Scheme, inter alia,
provides for:

a. Amalgamation by way of absorption of Suryoday One Energy Private Limited (“Suryoday”) with and into the Company and;

b. Reduction of Share Capital and Re-organisation of reserves of the Company in a manner as set out in the Scheme.

The "Appointed Date" as per the scheme is April 01, 2021 or such other date as may be approved by the Honourable National Company Law Tribunal ("the NCLT"), for the
purposes of this Scheme.

The Scheme has been approved by the sharehclders of the Company in their meeting held on December 26, 2022. Subsequently, the petition has been admitted by the NCLT on
February 06, 2022 which has directed notice to the statutory authorities and publication of the notice in newspapers. Next hearing of the petition will be on May 31, 2023. Pending
the final approval of the Scheme, the financial results of the Company have been prepared without giving any effect to the said Scheme.

5) Finance cost for the quarter ended is negative due to reversal of interest expense of Rs. 732.84 lakhs on inter corporate deposit (ICD), from the Ultimate Holding Company,
accounted upto nine months ended December 31, 2022 which have now been reversed on account of revised terms agreed with the Ultimate Holding Company on February 28,
2023 to convert the principal amount of said ICD of Rs.8,457.00 lakhs into Perpetual Loan with effect from April 01, 2022.

6) Based on the communication received from the Holding Company, full waiver of the interest accrued on Inter Corporate Deposits upto March 31, 2022 has been accorded.
Accardingly, the Company has written back the interest payable of Rs 3,091.06 lakhs to the Ultimate Holding Company and has been disclosed as exceptional income in financial
results.

7) The figures for the quarter ended March 31, 2023 and March 31, 2022 are balancing figures between the audited figures in respect of the full financial years and the published
year to date unaudited figures for the nine months ended December 31, 2022 and December 31, 2021 respectively, being the e end of the third quarter of the financial
year which were subjected to limited review by the statutory auditors

.

Place: Gokak Falls, Gokak CRIR Patil v
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GOKAK TEXTILES LIMITED
STANDALONE STATEMENT OF ASSETS AND LIABILITIES AS AT MARCH 31, 2023
(Rs. in Lakhs)
As at Asat
Particulars March 31, 2023 March 31, 2022
Audited Audited
Assets
=k Non-current assets
a) Property, Plant and Equipment 5,093.31 5,563.43
b) Capital work-in-progress - -
c) Right of use Assets 6.49 8.66
d) Investment Property 11.35 1135
e) Intangible assets 5.29 5.63
5,116.44 5,589.07
f) Financial Assets:
i) Investments
a) Investments in Subsidiary 2,499.00 2,499.00
b) Other Investments 0.03 0.03
2,499.03 2,499.03
ii)  Other financial assets 124.31 141.49
2,623.34 2,640.52
B) Tax assets
i)  Deferred tax assets [net) - -
i) Income tax assets (net) 67.64 66.97
67.64 66.97
h) Other non-current assets 608.59 625.48
Total Non-current assets 8,416.01 8,922.04
2 Current assets
a) Inventories 1,571.19 1,599.29
b) Financial Assets:
i) Trade receivables 200.48 332.82
i)  Cash and cash equivalents 135.20 196.36
iii) Bank balances other than (ii) above 2.89 2.84
iv)  Other financial assets 142.05 93.70
480.62 625.72
c) Other current assets 32.32 56.14
d) Assets classified as held for sale - 16.29
Total Current assets 2,084.13 2,297.44
Total Assets 10,500.14 11,219.48
Equity and Liabilities
Equity
a) Equity share capital 649.93 649.93
b) Instruments entirely equity in nature 10,922.27 -
o Other equity (10,246.76) (10,672.19)
Total Equity 1,325.44 (10,022.26)
Liabilities
1 Non-current liabilities
a) Financial liabilities:
i) Borrowings 3,916.16 16,833.27
ii)  Lease Liabilities 10.50 13.25
3,926.66 16,846.52
b) Provisions 1,604.01 1,542.12
Total Non-current liabilities 5,530.67 18,388.64
2 Current liabilities
a) Financial liabilities:
i) Borrowings 350.00 -
ii)  Lease Liabilities 217 217
iii) Trade Payables
-dues to Micro and Small Enterprises 153 0.84
-dues to Creditors other creditors 2,391.84 2,035.92
iii)  Other financial liabilities 645.94 584.69
3,391.48 2,623.62
b) Provisions 153.38 152.15
c) Other current liabilities 99.17 7733
Total Current Liabilities 3,644.03 2,853.10
Total Liabilities 9,174.70 21,241.74
Total Equity and Liabilities 10,500.14 11,219.48
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STANDALONE STATEMENT OF CASH FLOWS FOR THE YEAR ENDED MARCH 31, 2023

PARTICULARS Year ended March | Year ended March
31, 2023 31, 2022
Rs. In lakhs Rs. In lakhs
A. CASH FLOW FROM OPERATING ACTIVITIES
Profit / (Loss) before tax 358.83 (3,258.63)
Adjustments for:
Depreciation and amortisation 503.50 540.74
Interest income (4.51) (3.87)
Finance cost 448.99 1,452.25
Net Loss / (Profit) on sale of fixed assets (38.12) (119.42)
Credit balances / excess provision written back (62.62) (18.74)
Expeptional Income - Interest waiver by Holding Company (3,091.06) -
Provision for Doubtful Debts (net of recoveries) 0.61 36.78
Operating loss before working capital changes (1,884.38) (1,370.89)
Adjustments for :
(Increase)/ Decrease in Inventories 28.10 238.04
(Increase)/ Decrease in Trade Receivables 131.73 219.89
(Increase)/ Decrease in Other Financial Assets (31.17) 303.12
(Increase)/ Decrease in Other Assest 40.71 16.22
(Increase)/ Decrease in Assests held for sale - 1.31
Increase/ (Decrease) in Trade payables 356.62 (1,366.99)
Increase/ (Decrease) in Other Financial Liabilities 61.24 19.98
Increase/ (Decrease) in Other Liabilities 84.46 (16.92)
Increase/ (Decrease) in Provisions 82.92 58.34
Cash generated from operations (1,129.77) (1,898.40)
Direct Taxes (paid) / refund (0.67) 1.45
Net cash flows from operating activities (1,130.44) (1,896.95)

B. CASH FLOW FROM INVESTING ACTIVITIES

Purchase of fixed assets including CWIP (26.31) (2.28)
Sale of Fixed Assets including assets held for sale 49.85 119.42
Net Movement in bank balance not considered as cash and cash equivalents (0.05) (0.07)
Interest received 4.51 3.87
Net cash flows from investing activities 28.00 120.95

C. CASH FLOW FROM FINANCING ACTIVITIES

Proceeds from instruments classified as entirely equity - perpetual loan 700.00 -
Proceeds / (repayment) of Borrowings (net) 350.00 1,640.34
Payment of |lease liabilities (4.33) (4.33)
Finance cost paid (4.39) (1.90)
Net cash flows from financing activities 1,041.28 1,634.11
NET INCREASE/(DECREASE) IN CASH & CASH EQUIVALENTS (61.16) (141.89)
Cash and Cash equivalents at the beginning of the year 196.36 338.25
Cash and Cash equivalents at the end of the year 135.20 196.36
D. COMPONENTS OF CASH AND CASH EQUIVALENTS

Cash on Hand 1.64 2.00
Balances with banks in current accounts 133.56 194.36

135.20 196.36




BATLIBOI & PUROHIT

Chartered Accountants

Independent Auditor’s Report on the Audited Standalone Financial Results of the Company
Pursuant to the Regulation 33 of the SEBI (Listing Obligations and Disclosure Requirements)
Regulations, 2015, as amended

To the Board of Directors of Gokak Textiles Limited

Report on the audit of the Standalone Financial Results
Opinion

We have audited the accompanying statement of standalone financial results of Gokak Textiles Limited
(“the Company”) for the year ended March 31, 2023 (“the Statement”) being submitted by the Company
pursuant to the requirement of Regulation 33 of the SEBI (Listing Obligations and Disclosure
Requirements) Regulations, 2015, as amended ('Listing Regulations').

In our opinion and to the best of our information and according to the explanations given to us, the
statement:

a) is presented in accordance with the requirements of Regulation 33 of the Listing Regulations;
and

b) give a true and fair view in conformity with the recognition and measurement principles laid
down in the applicable Indian Accounting Standards (“Ind AS”) and other accounting principles
generally accepted in India, of the net profit and other comprehensive income and other financial
information for the year ended March 31, 2023.

Basis for Opinion

We conducted our audit of the Statement in accordance with the Standards on Auditing ("SAs") specified
under section 143(10) of the Companies Act, 2013 ("the Act"). Our responsibilities under those SAs are
further described in the ‘Auditor's Responsibilities for the Audit of the Standalone Financial Results’
section of our report. We are independent of the Company, in accordance with the Code of Ethics issued
by the Institute of Chartered Accountants of India together with the ethical requirements that are relevant
to our audit of the Statement under the provisions of the Act, and the Rules thereunder, and we have
fulfilled our other ethical responsibilities in accordance with these requirements and the Code of Ethics.
We believe that the audit evidence we have obtained, is sufficient and appropriate to provide a basis for
our opinion on the Statement.

Emphasis of matter

a) We draw attention to Note 2 of the Statement which states that the Company has incurred net
loss (before exceptional items) during the year ended March 31, 2023, it has accumulated losses
and its current liabilities exceeded its current assets as at March 31, 2023. The Management’s
statement in respect of going concern assessment is set out in the said Note of the Statement.
Accordingly, the standalone financial results of the Company have been prepared on a going
concern basis. Our opinion is not modified in respect of this matter.

National Insurance Building, 2™ floor, 204, Dr D. N. Road, Fort, Mumbai — 400 001
Tel : 491 -22- 22077942 / 22014930 : E-mail : auditteam@bnpindia.in
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b) We draw attention to Note 4 of the Statement in respect the Composite Scheme of Arrangement
('the Scheme') approved by the Board of Directors of the Company on November 12, 2021 and
subsequently, by the shareholders of the Company on December 26, 2022, having proposed
‘Appointed Date’ of April 01, 2021 or any other date as approved by National Company law
Tribunal (“NCLT’). Pending the approval of the Scheme by the NCLT, as stated in the said
Note, the standalone financial results of the Company are prepared without giving effect to the
said Scheme. Our opinion is not modified in respect of this matter.

Management's and Board of Directors' Responsibilities for the Standalone Financial Results

The Statement has been prepared on the basis of the standalone annual financial statements. The Board
of Directors of the Company are responsible for the preparation and presentation of the Statement that
give a true and fair view of the net loss and other comprehensive income and other financial information
in accordance with the recognition and measurement principles laid down in Indian Accounting
Standards prescribed under Section 133 of the Act and other accounting principles generally accepted in
India and in compliance with Regulation 33 of the Listing Regulations. This responsibility also includes
maintenance of adequate accounting records in accordance with the provisions of the Act for
safeguarding of the assets of the Company and for preventing and detecting frauds and other
irregularities; selection and application of appropriate accounting policies; making judgments and
estimates that are reasonable and prudent; and the design, implementation and maintenance of adequate
internal financial controls, that were operating effectively for ensuring accuracy and completeness of the
accounting records, relevant to the preparation and presentation of the Statement that give a true and fair
view and are free from material misstatement, whether due to fraud or error.

In preparing the statement, the Board of Directors are responsible for assessing the Company's ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the
going concern basis of accounting unless the Board of Directors either intends to liquidate the Company
or to cease operations, or has no realistic alternative but to do so.

The Board of Directors is responsible for overseeing the Company's financial reporting process.
Auditor's Responsibilities for the Audit of the Standalone Financial Results

Our objectives are to obtain reasonable assurance about whether the Statement as a whole are free from
material misstatement, whether due to fraud or error, and to issue an auditor's report that includes our
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted
in accordance with SAs will always detect a material misstatement when it exists. Misstatements can
arise from fraud or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis of the Statement.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional
skepticism throughout the audit. We also:

e Identify and assess the risks of material misstatement of the Statement, whether due to fraud or
error, design and perform audit procedures responsive to those risks, and obtain audit evidence
that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a
material misstatement resulting from fraud is higher than for one resulting from error, as fraud
may involve collusion, forgery, intentional omissions, misrepresentations, or the override of
internal control.
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e Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances. Under Section 143(3)(i) of the Act, we are
also responsible for expressing our opinion through a separate report on the complete set of
financial statements on whether the company has adequate internal financial controls with
reference to financial statements in place and the operating effectiveness of such controls.

e Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures in the standalone financial results made by the Management
and Board of Directors.

e Conclude on the appropriateness of the Management and Board of Directors use of the going
concern basis of accounting and, based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt on the
appropriateness of this assumption. If we conclude that a material uncertainty exists, we are
required to draw attention in our auditor's report to the related disclosures in the Statement or, if
such disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit
evidence obtained up to the date of our auditor's report. However, future events or conditions
may cause the Company to cease to continue as a going concern.

e Evaluate the overall presentation, structure and content of the Statement, including the
disclosures, and whether the Statement represent the underlying transactions and events in a
manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies in internal
control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and other
matters that may reasonably be thought to bear on our independence, and where applicable, related
safeguards.

Other Matters

The Statement includes the results for the quarter ended March 31, 2023 and the results for the
corresponding quarter ended March 31, 2022 being the balancing figures between the audited figures in
respect of the full financial year and the published unaudited year to date figures up to the third quarter
of the respective financial year which were subject to limited review by us as required under the Listing
Regulations.

For BATLIBOI & PUROHIT
Chartered Accountants
ICAI Firm Reg. No.101048W

NatWa r|a| Digitally signed
by Natwarlal

Sanwa r|a| Sanwarlal Gaur
Date: 2023.05.26
Gaur 14:52:44 +05'30'

N. S. Gaur

Partner

Membership No. 137138

ICAI UDIN: 23137138BGYKXS5686
Place : Mumbai

Date : May 26, 2023
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Statement of Audited Consolidated Financial Results for the uarter and Year ended on March 31, 2023

(Rs. in Lakhs
Consolidated S
:;. PaHICUIERS Quarter ended || Quarter ended || Quarter ended Year ended Year ended
’ 31.03.2023 31.03.2022 31.12.2022 31.03.2023 31.03.2022
: (Audited) (Audited) (Unaudited) (Audited) (Audited)

1 ||/Income
a) Revenue from operations 2,173.77 3,347.28 1,939.53 8,422.65 12,584.05
b) Other Income 100.06 (41.46) 120.43 367.50 433.23
Total Income 2,273.83 3,305.82 2,059.96 8,790.15 13,017.28

2 ||[Expenses
a) Cost of materials consumed 1,367 46 1,937.80 1433.47 5,251.22 7.703.83
:Jr)a;:anges in inventories of finished goods, work-in-progress and stock-in 35.20 337 (122.79) 6145 184.91
c) Employee benefits expense 766.68 790.26 642.04 2,781.35 3,127.81
d) Finance costs (Refer Note 4 below) (492.08) 512.14 489.76 999.34 2,151.11
e) Depreciation and amortisation expense 157.89 150.87 149.30 608.36 645.32
f) Power and Fuel Expenses 227.19 268.89 198.07 733.75 891.03
g) Other expenses 294.90 321.72 251.45 1,032.13 1,461.84
Total expenses 2,357.25 3,985.05 3,041.31 11,467.60 16,165.85

3 [[Profit/ (Loss) from Operations before Exceptional ltems (1-2) (83.42) (679.23) (981.35) (2,677.45) (3,148.57)

4 _||Exceptional Items - Income (Refer Note 6 below) 3.091.06 - - 3,303.42 -

§ ||Profit/ (Loss) from Ordinary activities Before Tax (3-4) 3,007.64 (679.23) (981.35) 625.97 (3,148.57)
Current tax - - - - -
Deferred tax - - = - ;

6 ||Tax expense - - - - -

7_||Net Profit/(Loss) for the period (5-6) 3,007.64 (679.23) (981.35) 625.97 (3,148.57)

8 |[[Non Controlling Interest

9 |Net Profit or (loss) for the period (7-8)

8 (|Other Comprehensive Income (Net of tax)

A (i) ltems that will not be reclassified to profit or loss 64.69 33.70 - 6469 33.70
(ii) Income tax relating to items that will not be reclassified to profit or loss

B (i) ltems that will be reclassified to profit or loss
(ii) Income tax relating to items that will be reclassified to profit or loss

Other Comprehensive Income (Net of tax) 64.69 33.70 - 64.69 33.70
9 | Total Comprehensive Income (7+8) 3,072.33 (645.53) (981.35) 690.66 (3,114.87)
10 ||Profit for the year attributable to:
- Owners of the Company 2,892.65 (638.06) (1,045.61) 543.18 (2,884.30)
- Non-Controlling Interest 114.99 (41.17) 64.26 82.79 (264.07)
3,007.64 (679.22) (981.35) 625.97 (3,148.37)
11 ||Other comprehensive income for the year attributable to:
- Owners of the Company 65.63 30.76 - 65.63 30.76
- Nen-Controlling Interest (0.94) 2.94 - (0.94) 2.94
64.69 33.70 - 64.69 33.70
12 || Total comprehensive income for the year attributable to:
-Owners of the Company 2,958.28 (607.30) (1,045.61) 608.81 (2,853.54)
-Non Controlling Interest 114.06 (38.23) 64.26 81.85 (261.13)
3,072.33 (645.53) (981.35) 690.66 (3,114.67)
13 ||Paid-up equity share capital (Face Value of Rs. 10 each) 649.93 649.93 649.93 649.93 649.93
14 ||Basic and diluted Earnings per share (In Rupees per share) 44,51 (9.82) (16.09) 8.36 (44.38)

See accompanying notes to the consolidated financial results.
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2) The Group has incurred net loss (before excecptional items) of Rs. 2,677.45 lakhs durin:
at March 31, 2023 and its current liablities exceeded its current assets by Rs. 8,251.74 |
dependent upon the continued operational and financial support of Shapoorji Palloniji & Co

(the Results') of Gokak Textiles Limited ('the Company') and its subsidiary
gulation 33 of the SEBI (Listing Obligations & Disclosure Requirements), 2015 have

g the year, its consolidated accumulated losses were Rs, 41 ,025.68 lakhs as
lakhs as at March 31, 2023. The continuity of the operations of the Group is
mpany Private Limited (‘the Ultimate Holding Company').

Consequent to the overall slowdown in the textile industry, the Company also witnessed slowdown for demand of its yarns during the current year and the Management

believes that this slowdown is temporary and market situation will improve in the coming months. Further
other operating expenses in the coming period due to alternative options available and also additional
reduced cost. The subsidiary is also expected to better results from its hydro power plant during the ne:
does not have any external borrowings and is awaiting the NCLT order for the Scheme of merger and

the financial results of the Goup have been prepared on a going concern basis.

the Company anticipates cost savings on raw materials and
power supply from solar power plant of a fellow subsidiary at a
xt quarter on account of monsson season., Currently, the Group
restructuring as detailed in Note 3 below. Based on these reasons,

3) The Board of Directors of the Company, at their Board Meeting held on November 12, 2021, has inter alia, approved the Composite Scheme of Arrangement (“the
scheme”) under Section 230 to 232 read with Section 66 and other applicable provisions of the Companies Act, 2013 and the rules and regulations made thereunder.The

Scheme, inter alia, provides for:

a. Amalgamation by way of absorption and vesting of Suryoday One Energy Private Limited (
b. Reduction of Share Capital and Re-organisation of reserves of the Company in a manner

The "appointed date" as per the scheme is the 1st da

the purposes of this Scheme.

The Scheme has been approved by the shareholders of the Gokak in their mee!
NCLT on February 06, 2022 which has directed notice to the statuto
31, 2023. Pending the final approval of the Scheme,

4) Finance cost for the quarter ended is negative due to reversal of interest ex
Company, accounted upto nine months ended December 31, 2022 which ha
Company on February 28, 2023 to convert the principal amount of said ICD of R:

5) During the year, the subsidiary company, based on the revised terms agreed with the related
Company) has converted the outstanding inter-corporate-deposits of Rs. 180 lakhs i
repaid fully. The subsidiary company has received fresh Perpetual Loans of Rs 80 lak

6) Based on the communication received from the Holding Company, full waiver of the interest accrued on

“Suryoday”) with and into the Company and;
as set out in the Scheme.

y of April, 2021 or such other date as may be approved by the Honourable National Company Law Tribunal(s), for

ting held on December 26, 2022. Subsequently, the peition has been admitted by the
ry authorities and publication of the notice in newspapers. Next hearing of the petition will be on May
the consolidated financial statements of the Group have been prepared without giving any effect to the said Scheme.

pense of Rs. 732.84 lakhs on inter corporate deposit (ICD), from the Ultimate Holding
ve now been reversed on account of revised terms agreed with the Ultimate Holding
$.8,457.00 lakhs into Perpetual Loan with effect from April 01, 2022.

party lender (a fellow subsidiary company of the Ultimate Holding
nto Perpetual Loans with effect from April 01, 2022 which has been subsequently
hs during the year on similar terms.

Inter Corporate Deposits upto March 31, 2022 has been

accorded. Accordingly, the Company has written back the interest payable of Rs 3,091.06 lakhs to the Ultimate Holding Company and has been disclosed as exceptional
inceme in financial results. Further, the exceptional income for the year ended March 31, 2023 also includes Rs. 212,35 lakhs which was the balance insurance claimed
received on June 28, 2022 in respect of total insurance claim of Rs 312.35 lakhs related to the damage of its hydro power plant, in the year 2019-20.

7) The figures for the quarter ended March 31, 2023 and March 31, 2022 are balancin
published year to date unaudited figures for the nine months ended December 31,20

quarter of the financial year which were subjected to limited review by the Auditors.

8) Segment disclosures have been attached as an annexure to the Results,

g figures between the audited figures in respect of the full financial years and the
22 and December 31, 2021 respectively, being the dates of the end of the third

9) The figures for the corresponding periods have been regrouped and rearranged, wherever necessary, to make them comparable.

Date: May 26, 2023
Place: Gokak Falls, Gokak

<3

RR Patil
( CEO & MD)

( DIN: 07568951)
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GOKAK TEXTILES LIMITED
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{Rs. In Lakhs)
As at As at
31st March 2023 | 31st March 2022
Particulars (Rs. In Lakhs) (Rs. In Lakhs)
Assets
1 Non-current assets
a)  Property, Plant and Equipment 7.316.80 7,891.32
b)  Capital work-in-progress - -
¢}  Right of use asset 6.49 8.66
d)  Investment Property 11.35 11.35
e)  Other Intangible assets 6.54 5.63
734117 7,916.96
f)  Financial Assets:
i) Investments
a) Other Investments 0.03 0.03
0.03 0.03
i) Other financial assets 123.31 140.49
12334 140.52
g) Taxassets
i) Deferred tax assets (net) =
ii) Income tax assets (net) 74.57 77.97
74.57 77.97
h)  Other non-current assets 609.09 626.23
Total Non-current assets 8,148.17 8,761.67
2 Current assets
a) Inventories 1,581.31 1,609.69
b)  Financial Assets:
i) Trade receivables 208.00 400.05
i) Cashand cash equivalents 136.62 197.22
iiij  Bank balances other than (ii) above 289 794.90
iv)  Other financial assets 142.05 93.70
489.56 1,485.86
c)  Other current assets 66.39 100.52
555.95 1,586.39
Assets classified as held for sale - 16.29
Total Current assets 2,137.25 3,212.36
Total Assets 10,285.42 11,974.03
Equity and Liabilities
Equity
a)  Equity share capital 649.93 649.93
b)  Instruments entirely equity in nature 11,002.27 -
c)  Otherequity (15,825.03) (16,433.86)
Equity attributable to owners of the Company (4,172.83) (15,783.92)
Total Equity (4,172.83) (15,783.92)
Non Controlling Interest (1,461.85) (1,543.69)
Liabilities
1 Non-current liabilities
a)  Financial liabilities:
i) Borrowings 3,916.16 16,833.27
i) Lease liabilities 9.41 13.25
iil)  Other financial liabilities - -
3,925.57 16,846.53
b)  Provisions 1,605.54 1,543.77
Total Non-current liabilities 5,531.11 18,390.29
2 Current liabilities
3) Financial liabilities:
i) Borrowings 7.573.48 8,170.67
i)  Trade payables
Total outstanding dues of micro enterprises and small
enterprises 1.53 0.84
Total outstanding dues of creditors ather than micro
enterprises and small enterprises 1,827.06 1,875.67
iii)  Lease Liabilities 326 217
iv)  Other financial liabilities 663.63 610.48
10,068.96 10,659.83
b) Provisions 163.35 160.57
c) Other current liabilities 156.67 90.95
320.03 251.52
Total Current Liabilities 10,388.99 10,911.35
Total Liabilities 15,920.10 29,301.65
Total Equity and Liabilities 10,285.42 11,974.03
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Shapooriji Pallonji
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CONSOLIDATED CASH FLOW STATEMENT FOR THE YEAR ENDED 31 MARCH, 2023
Year ended Year ended
31st March, 2023 31st March, 2022
(Rs. In Lakhs) (Rs. In Lakhs)
A. CASH FLOW FROM OPERATING ACTIVITIES
Profit / (Loss) before tax 625.96 (3,148.37)
Adjustments for:
Depreciation 608.36 645.32
Exceptional Items -Interest payable on ICD waived off by Parent company (3,091.06) -
Interest income (8.36) (34.44)
Interest and financial charges 999.34 215131,
Loss / (Profit) on fixed assets / capital work in progress sold / written off (38.12) (119.42)
Credit balances / excess provision written back (64.04) (18.74)
Net Foreign exchange gains/(losses) - (0.02)
Provision for Doubtful Debts 0.61 8.19
Trade and other receivable advance written off - 36.26
Operating loss before working capital changes (967.31) (480.11)
Adjustments for :
(Increase)/ Decrease in Inventories 28.38 238.02
(Increase)/ Decrease in Trade and other receivables 227.85 713.96
(Increase)/ Decrease in Provisions 129.25 138.58
Increase/ (Decrease) in Trade payables and other liabilities 135.00 (1,330.89)
Cash generated from operations (446.85) (720.44)
Direct Taxes (paid) / refund 3.40 5.24
Net cash (used in) / from operating activities (443.45) (715.19)
B. CASH FLOW FROM INVESTING ACTIVITIES
Purchase of Property, Plant and Equipment and Intangible assets (27.65) (10.73)
Sale of Fixed Assets 33.20 167.75
Net Movement in bank balance not considered as cash and cash equivalents 792.01 (27.70)
Interest received 8.36 34.44
Net cash (used in)/ from investing activities 805.91 163.76
C. CASH FLOW FROM FINANCING ACTIVITIES
Proceeds of Long/Short Term Borrowing 350.00 940.12
Proceeds from instruments classified as entirely equity - perpetual loan 780.00 -
Repayment of instruments entirely equity in nature - perpetual loans (180.00) -
Repayment of Long/Short Term Borrowing (1,234.89) (347.96)
Lease rentals paid (4.33) (7.83)
Interest paid (133.83) (175.58)
Net cash (used in)/from financing activities (423.05) 408.75
NET INCREASE/(DECREASE) IN CASH & CASH EQUIVALENTS (60.59) (142.69)
Cash and Cash equivalents at the beginning of the year 197:22 339.90
Cash and Cash equivalents at the end of the year 136.62 197.22
D. COMPONENTS OF CASH AND CASH EQUIVALENTS
Cash on Hand 1.64 2.04
Balances with banks:
- In current accounts 134.98 W57
136.62 197.22
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Operating segments are reported in a manner consistent with internal reporting provided to the chief operating decision maker. The managing director and chief
executive officer of the Company who is responsible for allocating resources and assesing performance of the operating segments, has been identified as the cheif

operating decision maker.

Segment wise information:

(Rs. in Lakhs)

No. |Particulars Quarter ended Year ended
31.03.2023 31.03.2022 31.12.2022 31.03.2023 31.03.2022
(Audited) (Audited) (Unaudited) Audited Audited
1|segment revenue
textile 2,285.27 3,129.34 1,969.92 8,264.67 12,411.53
electricity and power 111.31 460.19 205.35 961.79 125511
inter segment (122.74) (173.81) (115.30) (436.31) (649.36)
Consolidated Revenue 2,273.84 3,415.72 2,059.96 8,790.15 13,017.28
2|segment result (Profit before tax)
textile 3,119.65 (768.97) (965.48) 358.82 (3,258.59)
electricity and power* (112.01) 89.73 (15.87) 267.15 110.21
Consolidated profit before tax 3,007.64 (679.23) (981.35) 625.97 (3,148.37)
*after adjustment of depreciation on inter segment assets.
3|segment assets
textile 8,000.85 11,219.40 8,078.96 8,000.85 11,219.40
electricity and power* 2,863.79 927.10 2,890.44 2,863.79 927.10
inter segment (579.22) (172.47) (391.17) (579.22) (172.47)
Consolidated total assets 10,285.42 11,974.03 10,578.25 10,285.42 11,974.03
* after adjustment of revaluation of intersegment fixed assets.
4 liabilities
textile 9,174.67 21,241.74 20,946.70 9,174.67 21,241.74
electricity and power 7,324.65 8,232.40 7,187.68 7,324.65 8,232.40
inter segment (579.22) (172.47) (392.10) (579.22) (172.47)
Consolidated total liabilities 15,920.10 29,301.66 27,742.29 15,920.10 29,301.66
5|Capital employed*
textile 15,488.36 17,483.21 16,749.29 15,488.36 17,483.21
electricity and power 4,980.00 6,134.89 4,900.00 4,980.00 6,134.89
*equity and long term debts including current maturities.
6|Capital expenditures
textile 23,99 10.73 - 25,99 10.73
electricity and power 1.66 - - 1.66 -
Total capital expenditure 27.65 10.73 - 27.65 -
7|Depreciation and amortisation
textile 132.04 124.48 122.87 503.50 540.74
electricity and power 25.86 26.39 26.43 104.87 104.58
Total depreciation and amortisation 157.90 150.87 149.30 608.37 645.32
*after adjustment of depreciation on inter segment assets.
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Independent Auditor’s Report on the Consolidated Financial Results of the Company Pursuant to
the Regulation 33 of the SEBI (Listing Obligations and Disclosure Requirements) Regulations,
2015, as amended

To the Board of Directors of Gokak Textiles Limited
Report on the audit of the Consolidated Financial Results

Opinion

We have audited the accompanying consolidated financial results of Gokak Textiles Limited the
(‘Holding Company’) and its subsidiary (Holding Company and its subsidiary together referred to as
‘the Group’), for the year ended March 31, 2023 (the “Statement”) being submitted by the Holding
Company pursuant to the requirement of Regulation 33 of the SEBI (Listing Obligations and Disclosure
Requirements) Regulations, 2015, as amended ('Listing Regulations').

In our opinion and to the best of our information and according to the explanations given to us, the
statement:
a) include the annual financial results of one subsidiary Gokak Power and Energy Limited; and
b) are presented in accordance with the requirements of Regulation 33 of the Listing Regulations;
and
c) gives a true and fair view in conformity with the recognition and measurement principles laid
down in the applicable Indian Accounting Standards, and other accounting principles generally
accepted in India, of consolidated net profit and other comprehensive income and other financial
information of the Group for the year ended March 31, 2023.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing ("SAs") specified under section
143(10) of the Companies Act, 2013 ("the Act"). Our responsibilities under those SAs are further
described in the ‘Auditor's Responsibilities for the Audit of the Consolidated Financial Results’ section
of our report. We are independent of the Group in accordance with the Code of Ethics issued by the
Institute of Chartered Accountants of India together with the ethical requirements that are relevant to our
audit of the financial statements under the provisions of the Act, and the Rules thereunder, and we have
fulfilled our other ethical responsibilities in accordance with these requirements and the Code of Ethics.
We believe that the audit evidence obtained by us is sufficient and appropriate to provide a basis for our
opinion on the Statement.

Emphasis of matter

a) We draw attention to Note 2 of the Statement which states that the Group has incurred net loss
(before exceptional item) during the year ended March 31, 2023, it has accumulated losses and
its current liabilities exceeded its current assets as at March 31, 2023. The Management’s
statement in respect of going concern assessment is set out in the said Note of the Statement.
Accordingly, the consolidated financial results of the Group have been prepared on a going
concern basis. Our opinion is not modified in respect of this matter.

National Insurance Building, 2™ floor, 204, Dr D. N. Road, Fort, Mumbai — 400 001
Tel : 491 -22- 22077942 / 22014930 : E-mail : auditteam@bnpindia.in
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b) We draw attention to Note 3 of the Statement in respect the Composite Scheme of Arrangement
('the Scheme') approved by the Board of Directors of the Holding Company on November 12,
2021 and subsequently, by the shareholders of the Holding Company on December 26, 2022,
having proposed ‘Appointed Date’ of April 01, 2021 or any other date as approved by National
Company law Tribunal (“NCLT”). Pending the approval of the Scheme by the NCLT, as stated
in the said Note, the consolidated financial results of the Group are prepared without giving
effect to the said Scheme. Our opinion is not modified in respect of this matter.

Management's and Board of Directors' Responsibilities for the Consolidated Financial Results

These Statement been prepared on the basis of the consolidated annual financial statements. The Holding
Company's Management and the Board of Directors are responsible for the preparation and presentation
of the Statement that give a true and fair view of the consolidated net loss and other comprehensive
income and other financial information of the Group in accordance with the recognition and
measurement principles laid down in Indian Accounting Standards prescribed under Section 133 of the
Act and other accounting principles generally accepted in India and in compliance with Regulation 33
of the Listing Regulations. The Management and Board of Directors of the companies included in the
Group are responsible for maintenance of adequate accounting records in accordance with the provisions
of the Act for safeguarding of the assets of each company and for preventing and detecting frauds and
other irregularities; selection and application of appropriate accounting policies; making judgments and
estimates that are reasonable and prudent; and the design, implementation and maintenance of adequate
internal financial controls, that were operating effectively for ensuring accuracy and completeness of the
accounting records, relevant to the preparation and presentation of the consolidated annual financial
results that give a true and fair view and are free from material misstatement, whether due to fraud or
error, which have been used for the purpose of preparation of the Statement by the Management and the
Directors of the Holding Company, as aforesaid.

In preparing the Statement, the Management and the respective Board of Directors of the companies
included in the Group are responsible for assessing the ability of each company to continue as a going
concern, disclosing, as applicable, matters related to going concern and using the going concern basis of
accounting unless the respective Board of Directors either intends to liquidate the company or to cease
operations, or has no realistic alternative but to do so.

The respective Board of Directors of the companies included in the Group is responsible for overseeing
the financial reporting process of each company.

Auditor's Responsibilities for the Audit of the Consolidated Annual Financial Results

Our objectives are to obtain reasonable assurance about whether the consolidated annual financial results
as a whole are free from material misstatement, whether due to fraud or error, and to issue an auditor's
report that includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee
that an audit conducted in accordance with SA’s will always detect a material misstatement when it
exists. Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken on the
basis of these consolidated annual financial results.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional
skepticism throughout the audit. We also:
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e Identify and assess the risks of material misstatement of the Statement, whether due to fraud or
error, design and perform audit procedures responsive to those risks, and obtain audit evidence
that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a
material misstatement resulting from fraud is higher than for one resulting from error, as fraud
may involve collusion, forgery, intentional omissions, misrepresentations, or the override of
internal control.

e Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances. Under Section 143(3) (i) of the Act, we are
also responsible for expressing our opinion through a separate report on the complete set of
financial statements on whether the Group has adequate internal financial controls with reference
to financial statements in place and the operating effectiveness of such controls.

e Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures in the Statement made by the Management and Board of
Directors.

e Conclude on the appropriateness of the Management and Board of Directors use of the going
concern basis of accounting and, based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt on the
appropriateness of this assumption. If we conclude that a material uncertainty exists, we are
required to draw attention in our auditor's report to the related disclosures in the Statement or, if
such disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit
evidence obtained up to the date of our auditor's report. However, future events or conditions
may cause the Group to cease to continue as a going concern.

e Evaluate the overall presentation, structure and content of the Statement, including the
disclosures, and whether the Statement represent the underlying transactions and events in a
manner that achieves fair presentation.

e Obtain sufficient appropriate audit evidence regarding the financial results of the entities within
the Group to express an opinion on the Statement. We are responsible for the direction,
supervision and performance of the audit of financial information of such entities included in
the Statement of which we are the independent auditors.

We communicate with those charged with governance of the Holding Company and the Subsidiary
included in the Statement of which we are the independent auditors regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and other
matters that may reasonably be thought to bear on our independence, and where applicable, related
safeguards.

We also performed procedures in accordance with the circular issued by the SEBI under Regulation
33(8) of the Listing Regulations, as amended, to the extent applicable.
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Other Matters

Continuation Sheet

The Statement includes the results for the quarter ended March 31, 2023 and for the corresponding
quarter ended March 31, 2022 being the balancing figures between the audited figures in respect of the
full financial year and the published unaudited year to date figures up to the third quarter of the respective

financial years which were subject to limited review by us.

For BATLIBOI & PUROHIT
Chartered Accountants
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